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directors report to shareholders 


| wish to underline the following points which are worthy of particular interest in 
connection with 1966. 


1. Sales rose from $21,800,000. to $23,800,000., an increase of approximately 9%, 
which is superior to the growth of the economy during the year. 


2. Net profits of $764,000. surpassed those for 1965 which stood at $753,000. Earnings 


per share were as follows: 


1966 1965 
Glass “AW ohares |. on Wo. ek. 1.96 1.93 
Glasss 67 onareS: = 5 2 ses s-: 1.46 1.43 


It is evident that expenses increased at a greater rate than the gross profits, a conse- 


quence of the present inflationary period. 


3. Working conditions for our Staff have been further improved in regards to salaries, 
hours of work and other fringe benefits. 


4. The Company’s working capital increased by $555,000.; it is to be noted, however, 
that part of this amount is the result of a mortgage loan amounting to $470,000., this 
being the only long term liability at the end of the year. The increase in sales required 


considerable reinvestments. 


5. During April 1966, an Equipment & Tools Distributing Center was inaugurated 


in Montreal. The outcome of this new venture is most promising. 
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DIVIDENDS 


Dividends of 0.86 on Class ‘‘A’’ Shares and 
0.35 on Class ‘‘B’’ Shares were paid during 
1966. They are currently paid on the basis of 
$1.00 per year on Class ‘‘A’’ Shares and 0.40 
on Class ‘‘B’’ Shares. 


OUTLOOK 1967 


The opening of an establishment in Vancouver, 
slated for April, will increase to seven the 
number of warehouses operated. The others 
are located at Moncton, Montreal (2), Ottawa, 
Quebec and Toronto. 


We will thus have access to a market in the 
province which rates third in Canada, from an 
economic standpoint. 


We find it difficult to assess the variable factors 
to properly estimate future results. The pres- 
sure on expenses resulting from an accelerated 
inflation is partly offset by price increases 
reflected in our sales; all the economists fore- 
cast a slackening in the rate of growth in this 
county for 1967; Expo will have a favorable 
effect on our Quebec operations; however, the 
increase in the sales tax will be detrimental. 
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EQUIPMENT & TOOLS 


The positive view portrays an ever increasing 
quantity of vehicles wherever we are located; 
the negative side takes into account better 
quality vehicles and longer warranties. 


One need not wonder why we hesitate to make 
predictions; however, our budget forecasts re- 
flect our optimism and we anticipate an increase 
in earnings for 1967, over those of 1966. Your 
Directors have faith in the future of your Com- 
pany. 


On behalf of the Board of Directors, 


(eee 


GERARD PLOURDE 
President & General Manager 


Montreal, March 21st, 1967 


U.A.P. and its subsidiary companies 


The Company carries on business under its 
own name in Quebec and Ontario and under 
the names of the various wholly-owned 


subsidiaries listed below. 


Cadel Ltd. — formed by the U.A.P. Group in 
1957 and specializes in the distribution of 
electrical and carburation parts, diesel fuel, 
injection gear, air-cooled motors and other 
goods. Operates in Eastern Canada a division 
of equipment and tools. 


Canadian Automotive Warehousing Ltd. 
— founded in 1947. Operates six of the seven 
U.A.P. Group’s warehouses at Moncton, Que- 
bec, Montreal, Ottawa, Toronto, Vancouver. 


Eurocan Motor Products Ltd. — incorporat- 
ed in 1960, growing out of a new service started 
in 1958 to centralize the distribution of parts 
for European cars across Canada with ware- 
houses at Montreal and Toronto. 


International Electric Company Limited 
— founded in 1904 and purchased by the 
Company in 1945. Operates the U.A.P. Group’s 
Electrical Division in four specialized centres 


in Montreal. 


STORE LOCATIONS 
PROVINCE OF QUEBEC 


Metropolitan 
Montreal Area 
MONTREAL (10) 
LACHINE 
MONTREAL-EAST 
MONTREAL-NORTH 
ST. LAURENT 
VERDUN 


Northern Area 


LACHUTE 
VANNONCIATION 
MONT’LAURIER 
LAVAL (PONT-VIAU) 
REPENTIGNY 
ROUYN 

ST. GABRIEL-DE-BRANDON 
ST. JEROME 

STE. ADELE 

STE. AGAT HE 

STE. THERESE 

VAL D’OR 


Southern & Eastern 
Townships Areas 


BEAUHARNOIS 
COATICOOK 
DRUMMONDVILLE 
GRANBY 
JACQUES-CARTIER 
LAPRAIRIE 

LAC MEGANTIC 
MAGOG 

ST. HYACINTHE 
ST. JOHNS (2) 
SHERBROOKE 
TRACY 
VALLEYFIELD 
VICTORIAVILLE 
WINDSOR 


Quebec & Lake 
St. John Areas 


ALMA 

CHICOUTIMI 
KENOGAMI 
LORETTEVILLE 
MATANE 

QUEBEC (3) 
RIVIERE-DU-LOUP 
ST. FELICIEN (2) 
ST. GEORGES-EAST 
ST. JEAN-PORT-JOLI 
SEPT-ILES 
SHAWINIGAN 
TROIS-RIVIERES 


PROVINCE OF ONTARIO 


Western Area 


AYLMER 
BRANTFORD 
FORT-ERIE 
GUELPH 
INGERSOLL 
KITCHENER 
LEAMINGTON 
LONDON 
NIAGARA FALLS 
PORT COLBORNE 
ST. MARYS 
ST. THOMAS 
SARNIA 
SEAFORTH 
SIMCOE 
STRATFORD 
STRATHROY 
TORONTO 
WALKERTON 
WELLAND 
WEST LORNE 


Eastern Area 


CORNWALL 
PEMBROKE 
PERTH 
GATINEAU (P.Q.) 
MANIWAKI (P.Q.) 


CURRENT ASSETS: 


Cash on hand and in bank 
Accounts receivable 


Inventories valued at the lower of cost 
and estimated market . 


Prepaid expenses 


OTHER ASSETS: 
Life insurance — cash surrender value. 


Investment in and advances to associated 
companies — at book value. 


FIXED ASSETS: 


Land, buildings, machinery, equipment, 
furniture and fixtures — automobiles 
and trucks — at cost 


Less: Accumulated depreciation 


Signed on behalf of the Board 
G. PLOURDE, Director. 
LUCIEN G. ROLLAND, Director, 


consolidated balance sheet 


as at December 31, 1966 
(with comparative figures for the year ended December 31, 1965) 


1966 
$ 266,112 
2,741,673 


5,711,008 
121,972 


8,840,765 


94,655 


147,050 


241,705 


4,422,517 
1,862,975 


2,559,542 
$11,642,012 


ASSETS 
1965 


$ 82,282 
2,471,058 


5,305,360 
115,450 
7,974,150 


79,510 


68,542 
148,052 


3,917,774 
1,665,028 


2,252,746 
$10,374,948 


LIABILITIES 


CURRENT LIABILITIES: 

Bank loan 

Accounts payable and accrued expenses 
Income taxes . 

Mortgage 


FIRST MORTGAGES, 7%, payable by 
semi-annual installments of $15,500 from 
July 1971 to January 1986 


MINORITY INTERESTS IN PARTLY OWNED 
SUBSIDIARY COMPANIES 


SHAREHOLDERS’ EQUITY: 

Capital stock 

Authorized: 

400,000 non callable, cumulative dividends, 
of $1.00, participating Class ‘‘A’’ shares 
without par value 

350,000 Class “‘B”’ shares without par value 


Issued and fully paid (note 1): 
223,355 Class “‘A”’ shares 
223,355 Class “‘B”’ shares 


Retained earnings 


Contingencies and commitments — Notes 2 and 3. 


1966 


$ 2,400,000 
2,256,840 
228,121 


4,884,961 


470,000 


128,147 


2,233,550 
2,233,550 
1,691,804 


6,158,904 


$11,642,012 


1965 


$ 2,300,000 
1,949,740 
286,403 
37,000 


4,573,143 


135,424 


2,233,550 
2,233,559 
1,199,281 


5,666,381 


$10,374,948 


notes to consolidated financial statements 


as at December 31, 1966 


Note 1 — STOCK OPTIONS: 
10,944 Class ‘‘A’’ shares are reserved under 
purchase option plan to key employees of the 


company at a price of $13.80. 


Note 2 — CONSIGNMENT GOODS: 

Merchandise held on consignment in the 
amount of $476,188 as at December 31, 1966 
$466,896 as at December 31, 1965) were not 


included in inventories. 


Note 3 — CONTINGENT LIABILITIES: 


The company has contingent liabilities in 


respect of customers’ notes discounted which 
amounted to $118,612 as at December 31, 1966 
($118,969 as at December 31, 1965). 


AUDITORS REPORT 
To the shareholders of 
United Auto Parts Inc. 


We have examined the consolidated balance sheet of 
United Auto Parts Inc. and its subsidiary companies 
as at December 31, 1966 and the related consolidated 
statements of profit and loss and retained earnings 
for the fiscal year then ended and we have obtained 
all the information and explanations we have required. 
Our examination included a general review of the 
accounting procedures and such tests of the accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, according to the best of our information 
and the explanations given to us and as shown by the 
books of the companies, the accompanying consolidated 
balance sheet and the related consolidated statements 
of profit and loss and retained earnings are properly 
drawn up so as to exhibit a true and correct view of the 
state of the affairs of the companies as at December 31, 
1966 and the combined results of their operations for 
the fiscal year then ended, and were prepared in 
conformity with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the 
preceding year. 


We have also examined the consolidated statement 
of source and application of funds for the year ended 
December 31, 1966 and in our opinion it presents 
fairly the information shown therein. 

SAMSON, BELAIR, COTE, LACROIX 

ET ASSOCIES 

Chartered Accountants. 


Montreal, March 14, 1967. 


consolidated statement of retained earnings 


for the year ended December 31, 1966 
(with comparative figures for the year ended December 31, 1965) 


1966 1965 
Balancomanttat\ 5 tenes ne re ee Re a ee $1,199,281 $ 724,409 
ADD: 
Net profit for the year, less portion 
ACCHUINOMOMMINONILYAINtCOLOS(Ss ume wee CMe ee Se 764,354 752,590 
Excess of equity adquired over cost of 
investment in subsidiary company 
CUMING Ca eee ae eee ee OE eh st Geog ne ah Sl Ke (1,572) 4,260 
1,962,063 1,481,259 
DEDUCT: 
Dividends paid during the year: 
@niClassicAuscnarestaeme 2 See Oe Geli) Sg Oe sae % 192,085 — 
OniClasseeBasshares seria oes er i Bee eS a 78,174 — 
On common shares (1965) in cash and in preferred shares 
issued and redeemed during the year .........2.2.2.2.2.2024282. — : 245,696 
Income tax on transfer of amounts to 
HERCTORNIG UNAGHGANOUWeel Tinexolnae, Gas 5 eke el Se ee eG — 30,251 
Priomyearsrassessmonts OluimCOMmMOnaXOSar) lie err ee Sa ue ee — 6,031 
270,259 281,978 


Balance December 31 Bespoke fides hPa Ee ae $1,691,804 $1,199,281 


LLL 


consolidated statement of profits 


for the year ended December 31, 1966 
(with comparative figures for the years ended December 31, 1956/1965) 


1958 1959 1960 1961 1962 1963 1964 1965 1966 
$ $ $ $ $ $ owes 
Sales 11,908,843 13,048,156 13,141,567 15,320,065 | 15,438,370 | 15,892,890 17,655,253 | 18,889,208 | 20,058,745 21,882,401 23,814,127 
Consolidated profits before | 
depreciation, interest on long 
term debt, income taxes, 1,109,358 1,238,413. 1,503,399 | 1,589,481 1,360,322 | 1,528,224 1,540,446 | 1,540,863 | 1,700,235 1,766,855 | 1,798,180 
and minority interest 
Depreciation 52,136 78,951 93,734 134,266 134,776 179,444 202,242 219,968 241,127 248,479 271,946 
Interest on long term debt 30,456 25,644 21,541 20,810 17,660 27,341 25,727 29,290 
Consolidated profits before 
income taxes and minority 1,026,766 1,133,818 1,388,124 = 1,434,405 | 1,207,886 | 1,316,582 | 1,310,863 | 1,295,168 | 1,437,933 | 1,508,036 | 1,496,944 
interest 
Income taxes 448,896 498,534 623,097 663,500 557,120 615,550 614,007 614,664 705,996 736,207 717,909 
ie 
Minority interest 57,410 55,817 54,425 42,295 19,239 14,681 
Consolidated net profits | 520,460 579,467 = 710,602 728,610 603,343 658,764 663,292 648,688 716,763 752,590 764,354 
HEAD OFFICE 
3033 Notre-Dame St. East, Montreal 4, Que. 
BANKERS 
The Toronto-Dominion Bank. 
AUDITORS 
Samson, Bélair, Coté, Lacroix et Associés, Chartered Accountants. 
SOLICITORS 


Desjardins, Ducharme, Desjardins & Cordeau, Barristers & Sollicitors. 
TRANSFER AGENTS & REGISTRARS 


Trust Général du Canada, Montréal — Canada Permanent Trust Company, Toronto. 


SHARES LISTED 
Montreal Stock Exchange, Class ‘‘A’”’ Shares. 
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Canadian Automotive Warehousing Ltd. 
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Eurocan Motor Products Ltd. 
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